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PRIMER : Student Worksheet

CHAPTER 1: INTRODUCTION TO BASIC ACCOUNTING CONCEPTS

Full Cost Analysis can be broken into 4 parts, they are
_____________________________________
_____________________________________
_____________________________________
_____________________________________

At its core, this method differs from traditional accounting by including what we typically don’t account 
for: __________________ and _______________________ costs.

Accounting is: 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Accounting can be used to:
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

The basic equation of conventional accounting:
____________________ - ____________________ = _________________ (also known as profit)

CHATPER 2: DIGGING DEEPER INTO ACCOUNTING FOR COSTS AND BENEFITS

Costs come in two broad categories, 
______________________ and 
______________________.   

What is the primary difference between these two categories of costs?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

In addition to accounting, what other perspectives might we use to think about costs?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

When a company does not include all of the costs associated with their product or service in the price, 
who might need to pay those costs?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________



What type of accounting  allows a company to consider the full cost of their goods or services, as 
represented by the notion of the True Price?
__________________________________________________________________________________

Define True Price
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

What is the primary difference between the True Price and the False Price?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

What are some of the difficulties when assessing the True Price of a good or service?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Important Questions:  Please provide thoughtful responses, use the student responses in the Primer to 
help you think this important questions through.

Should we leave it to future generations? 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Or speculate about future systems? 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Or are accounting and capitalism altogether flawed?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

How could we start to shift current prices towards the True Price?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________



CHAPTER 3: SUSTAINABILITY AND THE FCA TOOLKIT

Sustainability views the world using three interacting systems, what are they?
_____________________________________
_____________________________________
_____________________________________

Define Sustainable Development
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Define Full Cost Analysis (also known as FCA) 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

The Toolkit:

Provide a definition for each tool in the toolkit

True Cost Accounting (TCA)
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Life Cycle Analysis (or LCA)  
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Designing for the Environment (DFE) 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Integrated Reporting (IR)
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________



What market based considerations allow Patagonia to put a strong emphasis on sustainability as an 
integral part of their business plan?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________

Why, do you think, the issue of CFCs was addressed with a policy solution rather than a market based 
one?
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________
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	PowerPoint Presentation

	16: The public, the government, or the next generation.
	15: Costs and benefits can come in the form of social costs (bad impacts of health of workers) or social benefits (childcare programs for workers' children) and environmental costs (decreased environmental quality) and environmental benefits (native vegetation restoration projects).
	14: Direct costs stem clearly and directly from service rendered or production, while Indirect costs are just the opposite, and are often referred to as overhead: costs that come as byproducts of the central function of the organization.
	13: indirect
	12: direct
	11: income
	10: costs
	9: revenue
	8: Accounting creates a collective picture of the financial affairs. It allows us to make predictions we wouldn’t otherwise be able to make.  It can be used to do anything from the day-to-day decision-making that is a part of any organization, to the highest level of operational management.
	7: Accounting is a system by which businesses collect and aggregate information for decision makers about the performance of the company and its creation of value over time.
	6: environmental
	5: social
	4: Integrated Reporting
	3: True Cost Accounting
	2: Designing for the Environment
	1: Life Cycle Analysis
	24: Social
	23: thought question.  grade based on your own criteria.
	22: thought question.  grade based on your own criteria.
	21: thought question.  grade based on your own criteria.
	20: Calculating True Price is a challenge because including externalized costs in highly competitive markets may not be feasible and because it is hard to know the entire scope of costs that will be incurred in the future.
	19: This true price is a “pay as you go” price, while the false price leaves the bill to be paid at a later time, often by another generation.  Using Full Cost Analysis, specifically True Cost Accounting, allows a company to consider the full cost of their goods or services, as represented by the notion of the True Price.
	18: The True Price is one that includes the internal and external costs associated with a product or service from inception, through production and use, to disposal.
	17: Fall Cost Accounting
	32: IR allows a much broader range of metrics to be captured through annual reporting, especially highlighting values of capital conservation, accountability, and value creation.
	31: The practice of designing products and processes to reduce hazardous chemical use, minimize energy & resource
consumption and increasing useful life through reuse and recycling. In other words, innovation in design and process can save organizations significantly.
	30: An accounting process that measures the environmental impact of a material from beginning to end point of systems, such as from gathering raw materials, through production and distribution, to use and disposal.
	29: A process that considers the social, environmental and economic costs and benefits using an accounting framework. This process is also referred to as “triple bottom line” accounting.
	28: FCA is a method of problem solving which uses systems thinking to account for economy, society, and environment to the fullest extent possible.
	27: Sustainable development is the kind of development that meets the needs of the present without compromising the ability of future generations to meet their own needs.
	26: Environmental
	25: Economic
	34: Because the issue was of significant public health concern and the replacement products were a lot more expensive.  The government felt that action of a comprehensive scaled was required and regulation would create a level playing field while all companies phased out CFC use at the same time.
	33: Because the people who buy Patagonia products want to know that their products are created in socially and environmentally conscience ways and they are willing to pay more for these products because of their perceived  values.


